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INDEPENDENT AUDITOR’S REPORT

April__, 2014

To the Town Council of
Town of Geddes, New York:

Report on the Financial Statements
We have audited the accompanying finan
which comprise the balance sheet — stal
group, as of December 31, 2013, a
and changes in fund balance — gow
ended December 31, 2013 and the rel3igda;
collectively comprise the town's basic fi , nts as listed in the table of
contents.

ments of the Town of

Management’s Resposi
Management is res
financial statements i

ntrol relevant to the preparation and fair
ts that are free from material misstatement,

ccepted in the United States of Ametica. Those standards require that
d perform the audit to obtaln reasonable assurance about whether the

' audifor's judgment, including the assessment of the risks of
al misstatement of the financial statements, whether due to fraud or error.
ing those risk assessments, the auditor considers internal control relevant
entity's preparation and fair presentation of the financial statements in
r to design audit procedures that are appropriate in the circumstances, but
or the purpose of expressing an opinion on the effectiveness of the entity's
nternal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting polices used and the
reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

(Continued)
1
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INDEPENDENT AUDITOR’S REPORT
{Continued)

Opinion
In our opinion, the financial statements referred fo above present fairly, in all materig
assets, liabilities and fund balance - statutory basis of Town of Geddes as of Decemig
its changes in revenues, expenditures and in fund balance — governmental fund
and revenues, expenditures for the year then ended, in accordance with {
described in Note 1.

spects, the
, 2013, and
statutory basis
s of accounting

Basis of Accounting
We draw attention to Note 1 of the financial statements, which d
The financial statements are prepared using the statutory basis gz
Office of the Comptroller for reports to that office, which i
accounting principles generally accepted in the United Stateg
with respect to that matter. ;

Phasis of accounting ot
Kmerica. Our opinion is not ma

Disclaimer of opinion on Suppliementary Informatio
Our audit was conducted for the purpose of forming opinio
The budgetary comparison information is presented for purp
required part of the basic financial statements. Such informa
auditing procedures applied in the auditsgt financial statem
express an opinion or provide any assura

icial statements as a whole.
ditional analysis and is not a
not been subjected to the
d, accordingly, we do not
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TOWN OF GEDDES, NEW YORK

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

1. FINANCIAL REPORTING ENTITY

Nature of Operations
The Town provides various services, including general governme
culture and recreation, community services, highway administratiog
water, sanitation, fire protection and fighting services.

public safety,
ce, Sewer,

Financial Reporting Entity
The Town of Geddes is governed by its Charter, Town |
New York and various local laws. The Town Boa
overall operations. The Supervisor serves as chi
serves as chief fiscal officer.

e legislative body responsibié
xecutive offiger and the comptrof

Basis of Accounting
The Town of Geddes, New York (Town) has elected
the statutory basis required by the New York State Offic
reports to that office. This statutory i
varies from accounting principles gg
The Governmental Accounting Stan
for establishing governmental acco
basis under the New Yark State O
accounting for governmental funds an

s financial statements using
State Comptroller for annual
ye basis of accounting which
Btates of America (GAAP).

wd standard-setting body

accounting is used for the
government-wide financial

s and assumptions that affect the reported
contingent assets and liabilities at the date
gibunts of revenues and expenditures during the
m those estimates.

NT ACCOUNTING POLICIES

3 of Accounting, and Financial Statement Presentation

nd finangig? reporting treatment applied to a fund is determined by its
All governmental funds and expendabie trust funds are accounted for on
basis using a current financial resources focus. With this measurement
current assets and current liabiiities are included on the balance sheet.
s of these funds present increases (i.e., revenues and other financing
ases (i.e., expenditures and other financing uses) in net current assets.

ified acerual basis of accounting, governmental fund revenues are recognized
ptible to accrual (i.e., when they become both measurable and available).
dble” means the amount of the transaction can be reasonably determined, and
“available” means the related cash resources are collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. The Town considers
property taxes available if they are collected within 60 days after year-end. Property taxes
determined to be colieciible after the 60-day period are recorded as deferred revenues.

Y



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
{Continued)

Fines, permits, and parking meter revenues are not susceptible to accrual be generally
they are not measurable until received. For state and federal grants, if rsement of
expenditures is the prime factor for determining eligibility, revenues fro ral and state
grants are accrued when the expenditure is made.

Governmental fund expenditures are recorded when the fund liabili

referred to as the “purchase” method.

ures when the relate
pximates the date the

- Principal and interest on indebtedness are reg :
debt service amounts are due and payabl
debt is paid.

hensation time, which vest or
nditures in the payroll period

- Compensated absences, such as vacation leave &
accumulate with eligible employees, are recorded
that the leave credits are used mployees.

- Current pension costs payablé: . systems are recorded
as expenditures when billed by

- Costs of acquiring fixed asset penditures when the related

acquisition amouk

. basis of funds, each of which is considered a
fund are accounted for with a separate set of

iabilities, fund balance, revenues, and ex-
of carrying on specific activities or attaining
Sefiterequlations, restrictions, or limitations. The Town
or governmental funds: General, General Part Town, Highway, Sewer
| remaining funds are aggregated and reported as nonmajor funds.

self-bala
penditure
certain obj

is the principal operating fund of the Town and accounts for the general
miscellaneous receipts not allocated by law or contractual agreement to
, risk retention operations, and general operating expenditures. This fund
ithin the financial limits of an annual budget adopted by the Town Council.



2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fund Accounting {Continued)

General Fund - Part Town is used to account for specific revenues regf
town expenditures.

Highway Fund is primarily used to account for revenues and
maintenance of the Town's highways.

Sewer Fund is used to account for sewer line revenues and €

Capital Projects Fund is used to account for finan
acquisition or construction of major capital assets fgg
is generally provided from proceeds of bonds
transfers from other governmental funds.

The Town also reports other governmental fun
These other governmental funds are shown as
following Special Revenue Funds are utilized: spe
drainage, fire, lighting, refuse and garbage and water.
proceads of spemfc revenue sources other than majo
restricied to expenditures for speci| gses. In addifion,
fund to account for financial resourd
and interest on long-term indebtedn

Revenue Funds. The
f-insurance, debt service,
are used to account for the
ital projects that are legally
wn utilizes a debt service
ment of future principal

Fiduciary Funds

Trust and Age ficy Funds are used to account for assets
received and

eneral Long-Term Debt Account Group
own and inciudes bonds and ban's payable,
ployment benefits.

llected during the period January 1 to March 31. Taxes for County -
ith taxes for Town and Special District purposes as a single bill.
receive the full amount of their levies annually out of the first

ter than September 30, the budget officer submits a tentative budget to the
wn Board for the fiscal year commencing the following January 1. The tentative
budget includes proposed expenditures and the proposed means of financing for all
funds.



2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgetary Data (Continued)
Budget Policy (Continued)

b. After public hearings are conducted to obtain taxpayer comme
November 20, the Town Board adopts the budget.

~ ¢ All modifications to the adopted budget must be approved

Cash and Cash Equivalents
The Town's investment policies are governed by State statute
own written investment poiicy. Town menies must be depg
Corporation (FDIC) insured commercial banks or trust o
Town Comptroller is authorized to use demand depositg

I addition, the ¥
n Federal Depos

All deposits shall be fully secured by insurance
State, or obligations of federal agencies, the prin

located within the State and tha
government. Underlying securitie
Supervisor or his/her designee.

Cash and cash equivalents include
investments with a maturity date within

Interfund Transa
process transactions that affect more than one
‘ funds. Interfund services provided and used
are accou ] . i s and expenditures or expenses in the user
i i ts to a fund for expenditures initially made
fund are recorded as expenditures in the
_ peiditures in the fund that is reimbursed. Advances
# to another are recorded as receivables in the remitting fund and
fund. Other interfund transactions generally represent transfers of
be utilized in another fund and are reported as transfers. Interfund
id between funds are recorded in the financial statements as due
nd due fo other funds (payables). '

granted vacation and sick leave in varying amounts. Vacations are not
{ be taken in the current year earned. Sick leave may accumulate, but
termination of employment, empioyees are not compensated for unused
rs of the Office and Technical Bargaining Unit can apply unused sick days
towards additional service credit or insurance premiums. Members of the
echnical Bargaining Unit also have compensatory time in lieu of receiving
ove A total of 40 hours can accumulate in compensatory time, which would be paid in
the evént of the employee's retirement of termination. Any unused compensatory time is
accrued in the Long Term Debt Group and totaled $833 at December 31, 2013.



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Other Postemployment Benefits
In addition to providing pension benefits, the Town provides health and dental insurance ri
coverage and survivor benefits for retired employees and their survivor Non-union
employees become eligible for these benefits if they reach normal retirement have ten
(10) years of continuous service with the Town. ‘Union employees are elj
health insurance benefits in accordance with union agreements. Hea
survivors benefits are provided through insurance companies whose
the benefits paid during the year. The Town recognizes the co
recording its share of issuance premiums as an expenditure in th
these premiums, if coverage is elected.

During the year, approximately $1,628,750 was paid o
active employees and was recorded as an expenditure
cost of providing benefits for the retirees was approxi

Fund Balance
Reserves represent those portions of fund balance
segregated for future use. Designated fund balances ftfenitative plans for future uses
of financial resources.

General Fund — The Town haggifestri : 07 for equipment.

that in the event of a bank failure, the Town's deposits may not
the Town does not have a specific policy for custodial credit risk, New York -
the Town's investment policies, as discussed previously in these Notes.



3. CASH AND CASH EQUIVALENTS (Continued)

The Town's aggregate bank balances (disclosed in the financial statements), included
balances not covered by depository insurance at year-end, were collateralized as follows:

Carrying
Amount

Cash and cash equivalents, including trust and agency funds 4,033,064

Collateralized with securities held by the piedging
financial institution’s trust department or agent in :
the Town's name $

Covered by FDIC insurance

Total

4. INTERFUND TRANSACTIONS

Interfund transactions at December 3

Inferfund
Revenue Expenditure
General $ 5241
Highway Pa - 5,241 684
- 684 -

37,532 $ 5,925 $ 5926

s in the New York State and Local Employees' Retirement System (ERS),
oyees' Group Life Insurance Plan (Systems). These are cost-sharing
retirement systems. The Systems provide retirement benefits, as well as
ity benefits. Obligations of employers and employees to contribute benefits to
e govemned by the New York State Retirement and Social Security Law
As set forth in the NYSRSSL, the Comptroller of the State of New York

The Comptroller shall adopt and may amend rules and regulations for the administration and
transaction of the business of the systems and for the custody and control of their funds. The
Systems issue a publicly available financial report that includes financial statements and
required supplementary information.

That report may be obtained by writing to the New York State and Local Retirement Systems, -
Gov. Alfred E. Smith State Office Building, Albany, NY 12244,

10



6. NEW YORK STATE RETIREMENT SYSTEMS (Continued)

Funding Policy -
The System is noncontributory for the employees who joined prior to July 27, 1976. For
employees who joined the Systems after July 27, 1976, and prior to Ja 1, 2010,
employees contribute 3% of their salary, except that employees in the Syste than ten
years are no longer required to contribute. For employees who joined uary 1, 2010
and prior to April 1, 2012, employees contribute 3% of their salary & out their active
membership. For employees who joined after April 1, 2012, employ: te 3% of their
salary until April 1, 2013 and then contribute 3% to 6% of their s their active
membership. The Comptroller certifies the rates expressed as prg|
annually which are used in computing the contributions requirgd
the pension accumulation fund.

The Town is required to contribute at an actuarially dete:
for the current year and two preceding years were:

PFRS
$ 287,168
$ 224590
$ 195,872

The Town's contributions made h of the contributions

required for each year.

6. SHORT TERM DEBT

are generally accounted for in the Capital
e annually.

utstanding in the Capital Fund as of December 31, 2013, but has
ment bonds for capital expenditures in its long term debt. These
fhyear, but annual reductions of principal are made.

Dateof Inferest  Beginning Ending
Maturity  Rate Balance Issued Redesmed Balance

2016 120% § 240004 § - § 48019 § 192075

11
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LONG TERM DEBT

The following is a summary of the Town’s non-current governmental liabilities:

Balance Balance
1/1/2013 Additions Deletio 12/31/2013
Bonds Payable $ 1965000 § - % $ 1,715,000
Statutory Instaliment Bonds and Notes 299,753 - 187,500
Compensated Absences 1,101 - 833
Other Postemployment Benefits 3,181,188 £86.808 3,867,996
$ 5447042 § 5,781,329

The following is a summary of the Town's bonds payab

nofes.
Amounts
Interest Ending Due Within
Issusnce  Maturity Rate Redeemed Batance One Year
Bonds payable:
Roads 2005 2020 420%425% § 545000 65000 § 480000 § 65,000
Roads 2006 01 40 85,000 545,000 65,000
Certiorari 1989 2018 120,000 630,000 125,000
Total bonds 50,000 115,000 255,000

Statutory installment bonds and notes:

Police vehicle 2010 2013 17,753 - -
Polica and codes vehicles - 47500 142,500 47500
International dump truck 70,000 - 35,000 35,000 35,000

- 2000 20,000 2000

- 102,263 197,500 84,500

$ 352253 5 1912500 § 339,500

12
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LONG TERM DEBT (Continued)

Maturity Information
The annual debt service requirements to mafurity, including principal and interest as of
December 31, 2013 are as follows:

Principal Interest
2014 $ 339,500 $ 72,929
2015 309,500 59,999
2016 324,500 47,546
2017 . 287,000
2018 292,000
2019-2023 360,000 383,289

Totals  $ 1912500 2,172,999

OTHER POSTEMPLOYMENT BENEFITS

ed benefit healthcare plan
nce benefits for certain
0 n subject to applicable

Plan Description. The Town adm
(“the Plan”}. The Plan provides
retirees and their spouses and ca .
collective bargaining and employme ployees ¢o
of the Police Benevolent Association,
represented employees. The plan is
collective bargaining between Town and
stand-alone financia ince there

ers a single-emplo

inind unit, highway and non-
an is subject to good faith

ts legally segregated for the sole purpose

embers, employers and other entities are
able collective bargaining and employment
Femployer and the members vary depending
ntly contributes enough money to the plan to

pe
ear ended December 31, 2013 the Town contributed $4486,295 {o the
tributions were $3,884 for the year ended December 31, 2013.

ormal cost each year and to amortize any unfunded actuarial liabilities (or
r a period not to exceed thirty years.

shows the components of the Town's annual OPEB cost for the year, the

Uited contributions and OPEB expense $ 1,179,952
i1t net OPEB obligation 99,240

Adjustifient to annual required contribution (146.,089)
Annual 1,133,103
Contributions made (446,285)
Increase in net OPEB obligation - beginning of year 686,808
Net OPEB obligation - beginning of year 3,181.188
Net OPEB obligation - end of year _ $ 3,867,996

13
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8.

OTHER POSTEMPLOYMENT BENEFITS (Continued)

The Town’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan,
and the net OPEB obligation for fiscal year ended December 31, 2013, was as fo WS

Annual Percentage of
Fiscal Year OPEB Annual OPEB
Cost Cost Contributed

12131113 $1,133,103 29.3%
12131112 $1,018,701
12131111 $1,088,974

olves estimates of the value
urrence of events far into the
ortality, and the healthcare
e plan and the annual
as actual results are

The projection of future benefit payments for an ongoi
of reported amounts and assumptions about the probabili

required contributions of the emplo
compared with past expectations an

orfing purposes are based
‘By the empldyer and plan members) and
f each valuation and the historical pattern of
nd plan members to that point. The methods
re designed to reduce the effects of shori-term
tuarial value of assets, consistent with the

Methods and Assumptions. Projectio
on the substantive plan the plan as

tive employees - Based on the historical average retirement age for
rding o the NY State Retirement System schedule, active plan
o retire as early as age fifty-five and have at least 10 years of

ization period of UAAL (in years) — 27.00.

Medicare Part B — The Town does not provide Medicare Part B premium reimbursement
for retirees and dependents.

Payroll growth rate - No salary increases were assumed since benefits are not based on
compensation.

Assumed rate of return on investments discount rate — 4%

14



8. OTHER POSTEMPLOYMENT BENEFITS (Continued)

Actuarial
Accrued
Liability s, UAAL as a
Actuarial {AAL) - Unfunded Percentage
Actuarial Value of Simplified AAL Funded of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroli
Date (a) (b {b/a) (a/b} ((b/a)/c)
12/31/12 $ - $12,513,043  $12,513,043 0% 427%

9. COMMITMENTS AND CONTINGENCIES

»the normal course of

The Town is a defendant in a number of lawsui t have arise
business. While substantial damages are allegeg; i
cannot be predicted with certainty. In the opinion ¢

finally adjudicated will not have material adverse effe s cial position of the Town.

11. LEASES
e Town pursuant to Section 198(12) of New
the water district to enter into the lease. The
e district for the purchase and installation of
12.

ent No. 68, Accounting and Financial Reporting for Pensions
and financial reporting requirements related to pensions for
ees are provided with pensions through pension plans that are
E Shatement No. 68, as well as for non-employer governments that
gation 18 tribute to those plans. The Town is required to adopt the
tatement for the year ending December 31, 2015 with early adoption

15



12

IMPACT OF FUTURE GASB PRONOUNCEMENTS (Continued)

GASB issued Statement No. 89, Government Combinations and Disposals of Government
Operations establishing accounting and financial reporting standards related to,government
combinations and disposals of government operations. The term governme binations
include a variety of transactions referred to as mergers, acquisitions, ransfers of
operations. The Town is required to adopt the provisions of this Statem pplicable, for
the year ending December 31, 2014. A prospective basis should plied and early
adoption is encouraged.

GASB issued Statement No. 70, Accounting and Financial
Financial Guarantees establishing accounting and financial
guarantees that are nonexchange transactions (nonexch
or received by a state or local government. As issug
financial guarantee is a guarantee of an obligation §
inciuding a blended or discretely presented compg

piegally separate entity or indivi
3t unit, which 5
d conditiong

geing December 31, 2014.
ged.

GASB issued Statement No. 71, Pension Transitions for ibutions Made Subsequent to
that addresses an issue
regarding application of the tran
Financial Reporting for Pensions. T

government's beginning net
rovisiornistgfthis Statement in conjunction
fding June 30, 2015, with early adoption

defined benefit pension plan after the
pension liability. The Town is required

18
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